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billion, up 9.4%, while Eurozone

Consumer Confidence tanked and
Wall Street closed down.
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The U.S. and European stock markets closed with mixed results, with the Dow Jones falling 114.83
points, the Nasdaq falling 72.75 points, and the S&P 500 losing 23.14 points, ending the six-day winning
streak. Today was a relatively quiet day on the economic calendar, putting corporate earnings and
sector rotation in the spotlight. Early market leadership reflects a defensive posture, with utilities and
consumer staples among the few gaining ground. Broadly, most sectors within the S&P 500 closed
modestly down.

On the corporate front, Home Depot delivered better-than-expected top-line results for the first
quarter, although earnings were marginally below consensus. Importantly, management reaffirmed
full-year guidance and confirmed the company has no plans to raise prices in response to recently
imposed tariffs.

Asian equities closed mostly higher following the People's Bank of China's move to reduce two
benchmark lending rates by 10 basis points to stimulate economic activity. In fixed income, Treasury
yields are ticking upward, with the 10-year yield closing at 4.48% and the 2-year yield at 3.97%.

Retailers Step into the Earnings Spotlight

The season is closing with approximately 93% of S&P 500 companies reporting Q1 earnings. This week,
aftention shifts to the retail sector, where consumer demand and pricing power are under scrutiny.
Home Depot's results helped set the tone today, while Target, Lowe's, TJX, and Ross Stores are
scheduled to report in the coming days.

Investors are particularly focused on how these companies navigate the evolving tariff landscape
and whether pricing strategies will shift. Despite some earnings misses, early indications suggest
retailers are holding steady on guidance and remain cautious about passing costs on to consumers.

S&P 500 companies are currently on track for 13% year-over-year earnings growth in Q1, a notable
improvement from the 7% estimate at the end of March. While expectations have been tempered for
the remainder of the year, full-year 2025 growth projections still point to a solid 9%, a target that
remains achievable amid easing trade tensions and resilient economic conditions.

Market Pulse: Rebound Continues Despite a Volatile Path

The S&P 500 has returned approximately 2% year-to-date, including dividends, though the journey has
been far from smooth. After peaking on February 19, the index declined nearly 19% amid escalating
trade tensions that sparked fears of a potential recession. However, sentiment has shifted recently,
aided by improved trade rhetoric and solid economic data, fueling a 20% rally since the April 8
frough.

Smaller companies have also joined the rebound. The Russell Mid-Cap Index has surged 21% since
early April and is now up 3% year-to-date with dividends. Meanwhile, the Russell 2000 gained 19.5%
from its low but remained down about 5% in the year.
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International equities have also delivered strong performance. The MSCI EAFE Index, tracking
developed markets like Europe and Japan, has gained nearly 16% year-to-date, while the MSCI
Emerging Markets Index, covering regions such as China and India, is up close to 10%.

The macroeconomic backdrop broadly supports equities despite the potential for renewed trade
volatility.

Wall Street YTID Returns:

Of the indices we follow, four have entered positive territory. Below are the latest returns:

Dow Jones: 0.31%.

S&P 500: 1.00%.

Nasdaq Composite: -0.87%.

Birling Puerto Rico Stock Index: 9.69%.
Birling U.S. Bank Index: 7.84%.

Corporate Earnings Parade:

The Home Depot, Inc. (HD): reported first-quarter 2025 revenues of $39.86 billion, up 9.4%,
beating estimates, net income of $3.433 billion, down 4.6%, and earnings per share of $3.46,
missing estimates. Home Depot has a stock price objective of $418.70.

Examine the report by clicking here: HD Overview

Economic Update:

U.S. Retail Gas Price: fell to $3.249, down from $3.273 last week, down -0.73%.
Canada Consumer Price Index YoY: fell to 1.74%, compared to 2.32% last month.
Eurozone Consumer Confidence Indicator: is at -16.70, down from -14.50 last month.
Eurozone Economic Sentiment Indicator: is at 93.60, down from 95.00 last month.
Germany Producer Price Index YoY: is af -0.90%, compared to -0.20% last month.

Eurozone Summary:

Stoxx 600: Closed at 554.02, up 4.04 points or 0.73%.
FTSE 100: Closed at 8,781.12, up 81.81 or 0.94%.
DAX Index: Closed at 24,036.11, up 101.13 or 0.42%.

Wall Street Summary:

Dow Jones Industrial Average: closed at 42,677.24, down 114.83 points or 0.27%.
S&P 500: closed at 5,940.46, down 23.14 points or 0.39%.

Nasdaq Composite: closed at 19,142.71, down 72.75 points or 0.38%.

Birling Capital Puerto Rico Stock Index: closed at 3,991.08, up 19.42 points or 0.49%.
Birling Capital U.S. Bank Index: closed at 6,759.15, down 28.95 points or 0.43%.

U.S. Treasury 10-year note: closed at 4.48%.

U.S. Treasury 2-year note: closed at 3.97%.


https://www.birlingcapital.com/publications/HD.Report.2025.05.20.pdf
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